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Division of Statistics and Research INSTITUTE OF LIFE INSURANCE 488 Madison Ave. New York 22, N. Y. 





JANUARY, 1959 


LIFE INSURANCE IN FORCE IN THE UNITED STATES BY PLAN 
ORDINARY, GROUP, INDUSTRIAL AND CREDIT COMBINED 


Dec. 31, 1950 Dec. 31, 1954 Dec. 31,1957 Percentage Distribution 
No.* Amount No.* Amount No.* Amount of Amount 
(000 (000.000 (000 (000,000 (000 000,000 

Omitted) Omitted) Omitted) Omitted) Omitted) Omitted) 1950 1954 1957 


36,800 $ 60,100 41,100 $ 76,500 41,800 $103,000 29.6% 22.9% 22.5% 


PLAN OF INSURANCE 


Straight Life, Premium Paying.. 
Limited Payment Life 
Premium Paying n.a. n.a. n.a. Nn.a. 77,500 62,900 n.a. n.a. 13.7 
n.a. na. n.a. n.a. 22,200 18,300 n.a. n.a. 


® 58,600 92,900 69,300 99,700 81,200 25.0 20.8 

Endowment : 28,500 34,800 31,500 30,900 30,600 12.2 9.4 

Retirement Income with Insurance a 8,900 2,700 11,100 2,700 11,700 3.8 3.3 

¢ Group Regular Ferm 47,300 28,300. 85,400 20.2 25.5 

Ordinary and Industrial 

Regular Term 6,900 1,700 10,100 R 2.9 
Decreasing Term — 600 3,100 R = 
Extended Term 3,200 7,800 E 14 








Credit (Term) 3,900 21,000 17 


Family Policies 
Permanent = 





Other Combination Policies 
Permanent N.a. 
n.a. 


9,100 


15,600 6,500 18,700 n.a. 4.7 4.1 
16,300 — 25,200 n.a. 4.9 5.5 





16.800 





31,900 6,500 43,900 “Se 





$234,200 


7; oo ae 
$333,700 266,100 $458,300 100.0% 100.0% 100.0% 





*Includes group certificates. 
Source: Institute of Life Insurance. 


From 1950 to 1957 the amount of life insurance pro- 
tection in the United States almost doubled. In this 
seven-year period there was substantial growth in almost 
all plans of insurance, but there were also significant 
changes in the percentage distribution of insurance in 
force by the various plans. Many of these changes have 
resulted from the increasing importance of plans created 
to meet specific family needs. Combination policies pro- 
viding both permanent and term protection, such as 
family income policies and the family plan of insurance, 
for example, increased in amount by 215% between 
1950 and 1957. 

Straight life and limited payment life policies together 
still accounted for the largest proportion of the total 
amount of insurance in force at year-end 1957, having 
increased in amount during the period from 1950 to 
1957 by 71% and 39% respectively. The percentage of 
the total insurance outstanding which these plans repre- 


**Included with Ordinary and Industrial Regular Term. 
n.a. — Not Available. 


sented, however, decreased from 50.6% in 1950 to 
40.2% in 1957. Endowment and retirement income 
policies also decreased percentagewise over the period, 
from 16.0% to 9.2% of the total insurance in force. 
On the other hand, the percentages which combination 
plans and some forms of term insurance represented of 
the total showed increases. Combination policies. énclud- 
ing the family plan, rose from 7.2% of the total in 1950 
to 11.6% in 1957; group term insurance increased 
from 20.2% to 28.8%, and credit insurance, which is 
also term, increased from 1.7% to 4.3% of the total. 
An analysis by plan of insurance is perhaps most 
meaningful with regard to ordinary insurance, since, 
being individually purchased and in larger average 
amounts than the other types, it has a larger role in 
family financial and security planning. Here the main- 
stays of insurance protection, straight life and limited 
payment life, constitute nearly three-fifths of the total, 
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although these plans did decline from 62.3% of all Regular and decreasing term insurance increased from 
ordinary in 1950 to 57.1% in 1957. On the other hand, 4.67% to 7.8% of total ordinary in the seven years. 


combination plans (including the family plan), the The family plan of insurance alone, which covers all 

basic element of which is usually straight life or limited Page r a rast in one contract, and — was 
: . . t issued in large amount in 1957, accounted for a 

ayment life, rose from 11.1% to 19.8%. The chief i z peg pied 

pay : a x total of $9.1 billion under 1.1 million ordinary and 

industrial policies in force at the year-end, and repre- 

sented 2.0% of the total amount of insurance out- 


drop came in endowment and retirement income poli- 
cies, which represented 20.8% of total ordinary insur- 


ance outstanding in 1950 and only 13.8% in 1957. standing. 


LIFE INSURANCE IN FORCE IN THE UNITED STATES BY PLAN 


Dec. 31, 1950 Dec. 31, 1954 Dec. 31,1957 Percentage Distribution 
No. Amount No. Amount No. Amount of Amount 
(000 (000,000 (000 (000,000 (000 (000,000 

PLAN OF INSURANCE Omitted) Omitted) Omitted) Omitted) — Omitted) Omitted) 1950 1954 1957 


ORDINARY (Excluding Credit) 
Straight Life, Premium Paying 18,000 $ 55,200 20,900 $ 70,200 24,200 $ 97,200 37.0% 354% 36.7% 
Limited Payment Life 
~ Premium Paying n.a. n.a. n.a. n.a. 24,200 39,900 n.a. n.a. 1 

n.a. n.a. n.a. n.a. 7,600 14,100 n.a. n.a. 


24,200 37,700 26,700 44,500 31,800 54,000 23.3 22.5 
Endowment 14,800 22,300 16,600 25,800 15,900 25,800 15.0 13.0 
Retirement Income with 
Insurance 2,000 8,700 10,600 ‘ 10,800 5.8 
Regular Term 1,500 6,800 10,100 13,100 4.6 
Decreasing Term 3,100 7,400 . 
Extended Term. 1,300 1,800 2,600 4,000 pe 
Family Policies a 
Permanent — — — 4,900 — 
fone at on 4,000 ee 
otal 


—_— — _ 8,900 _— — 

Other Combination Policies 
Permanent 2,500 n.a. 18,400 n.a. 7.8 
—_ n.a. 25,100 n.a. 8.1 
16,600 : M 43,500 11.1 15.9 


TOTAL ORDINARY $149,100 $264,700 100.0% 100.0% 
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GROUP (Excluding Credit) 
Straight Life, Premium Paying 100 100 $ 300 $ 400 
Limited Payment Life == 100 200 300 
Retirement Income with 
Insurance we 100 500 900 
Regular Term 19,200 28,300 85,400 132,200 


TOTAL GROUP 19,300 28,600 $ 86,400 $133,800 











INDUSTRIAL 


Straight Life, Premium Paying 18,700 20,100 $ 6,000 $ 5,400 

Limited Payment Life 
Premium Paying n.a. .a. .a. n.a. 22,900 
n.a. a. a. n.a. 4,000 


62,600 24,600 26,900 


Endowment 20,800 4,800 
Extended Term 4,800 a 2,400 
All Other 700 300 600 


TOTAL INDUSTRIAL 107,600 $ 40,100 


CREDIT (Term) 


Individual 2,200 $ 3,500 
200 qh 16,200 


TOTAL CREDIT $ 19,700 

















*Included with Regular Term. 
**Less than 50,000. 
n.a. —- Not Available. 


Source: Institute of Life Insurance. For group insurance, the number of certificates is given. 





INVESTMENTS OF U. S. LIFE INSURANCE COMPANIES 
(000,000 Omitted) 





CHANGE IN 
ACQUIRED HELD HOLDINGS 








Type of Investment Nov. Nov. 11 Mos. 11 Mos. Nov.30 Nov. 30 Oct.-Nov. 
1958 1957 1958 1957 1958 1957 1958 


Government U.S. $ 306 $ 182 $4,053 $3,183 $7,344 $7,209 $+25 
Canada 7 14 277 70 272 305 —t 
Other 2 1 8 8 43 38 +1 


State, Pro- U.S. 32 12 419 213 2,672 2,367 +31 
vincial, Canada 5 6 72 81 811 785 +3 
Local Other — = -- oo \4 4 _ 


World Bank 48 21 163 -= 


Railroad US. 49 91 3,856 -l 
Foreign 1 1 43 -— 


Public U.S. 838 830 : 14,612 
Utility Foreign 103 96 589 +4 


Industrial and US. 4,003 c 20,388 
Miscellaneous Foreign 109 944 


TOTAL 51,303 


Railroad US. 66 
Foreign me 
Public U.S. 947 
PREFERRED Utility Foreign aa 
STOCKS Industrial and USS. 
Miscellaneous Foreign 


TOTAL 


Railroad US. 40 
Foreign — 


Public US. 360 

COMMON Utility Foreign 1 

STOCKS Industrial and USS. 991 
Miscellaneous Foreign 8 25 20 +3 

TOTAL 1,544 1,412 


Farm VA 16 18 —_ 
Conventional 32 2,685 2,567 +8 


Non-Farm FHA 121 ; 7,347 6,726 +65 

MORTGAGES NHA 5 223 209 +4 
VA 8 7,492 7,760 -35 

Conventional 263 ; 19,031 17,754 +104 


TOTAL 429 ; 36,794 35,034 +146 


Company Used 7 877 783 +4 


Investment Residential 1 438 442 i 
Commercial 2,079 1,855 +18 


REAL 
ESTATE Other Fons <5 5 6 es 
Non-Farm 1 16 12 -2 


TOTAL 29 3,415 3,098 +20 
POLICY LOANS 74 911 4,183 3,839 +21 










































































CASH XXX XXX XXX 1,242 1,156 +52 





OTHER ASSETS Xxx XXX Xxx XXX 3,536 3,368 +53 
TOTAL $1,266 $1,213 $16,209 $14,871 $106,540 $100,840 $+487 








” 


Errata: October, 1958 holdings of company used Real Estate and of ‘Other Assets were reported incorrectly in the December, 1958 “Tally. 
The Real Estate figure should have been $873 million instead of $866 million. The “Other Assets” figure should have been $3,483 
million instead of $3,490 million. 

Institue of Life Insurance. Totals for U. S. companies estimated on basis of reports’ from life insurance companies representing 96% 
of all assets. The amounts shown represent book values for all items except “Other Assets” and “Total. The change in holdings 
for the month may sometimes be greater than acquisitions for a particular item due to rounding, write-ups and other adjustments. 


Source: 

















LIFE INSURANCE BENEFIT PAYMENTS IN THE 


(000 Omitted) 


UNITED STATES 





Type of Benefit Payment 


Nov. 
1958 


11 Mos. 


1958 


11 Mos. 


1957 





DEATH BENEFITS Ordinary 
(Including Accidental Group 
Death Benefits) Industrial 


$126,500 
66,400 
21,900 


$1,541,000 
828,800 
274,800 


$1,442,100 
745, 


268,000 





TOTAL 


214,800 


2,644,600 


2,455,300 





MATURED ENDOWMENTS Ordinary 
Group 


Industrial 


42,600 
700 
22,100 


466,100 
5,100 
183,500 


471,700 
5,200 
182,800 





TOTAL 


65,400 


654,700 


659,700 





DISABILITY PAYMENTS Ordinary 
(Including Premiums Group 
Waived) Industrial 


5,300 
3,300 
600 


5,600 
2,900 
700 


66,700 
38,700 
6,700 


67,100 
30,700 
7,500 





TOTAL 


9,200 


9,200 


112,100 


105,300 





ANNUITY PAYMENTS Group 
Individual 


21,800 
24,700 


16,600 
28,200 


242,500 
317,300 


202,900 
306,200 





TOTAL 


46,500 


44,800 


559,800 


509,100 





SURRENDER VALUES Ordinary 
Group 


Industrial 


80,400 
1,100 
22,200 


77,600 
2,800 
21,300 


996,500 
19,600 
284,400 


884,500 
13,400 
250,000 





TOTAL 


103,700 


101,700 


1,300,500 


1,147,900 





DIVIDENDS TO Ordinary 
POLICYHOLDERS Group 
Industrial 
ity 


76,600 
13,400 
1,700 
5,300 


68,900 
10,900 
_2,500 

7,000 


888,300 
174,400 
85,700 
65.200 


811,500 
162,500 
79,100 
49,100 





TOTAL 


97,000 


89,300 


1,213,600 


1,102,200 





TOTAL LIFE BENEFIT PAYMENTS 


$536,600 


$525,200 


$6,485,300 


$5,979,500 





HEALTH INSURANCE Group 
BENEFITS* Individual 


132,200 
35,100 


132,800 
34,500 


1,582,900 
441,200 


1,462,000 
391,700 





(Paid by Life Insurance 
Companies) TOTAL 


$167,300 


$167,300 


$2,024,100 


$1,853,700 





*Figures are from the Health Insurance Association of America. Dividends to health insurance policyholders are excluded. 


Source: Institute of Life Insurance. Totals for U. S. estimated on basis of reports from life insurance companies representing nearly 95% of 


all payments. 
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